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ANY  PROVISION  WHICH  RESTRICTS  T^E  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  C^Lf  fe^R 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDiR  FEDERAL  LAfe 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  W   day  of  S^^OOS.  by  and  between  Daniel  B.  Black  and  wife,  Stephanie  J.  Black,  whose  address 's  Seated  at 4339 
VUlnd^  SnV  G^T^SJ  as  Lessor  L  CHESftPgAKEEXPLORATIPN,  LL.C.  an ,  QKIahnma  limited  'fflBm 

citv.  Oklahoma  731544496.  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  tne 
land,  hereinafter  called  leased  premises: 

0.295989  acres,  more  or  less,  situated  in  the  James  H  Hughes  Survey,  Abstract  Number  2028,  Tarrant  County  Texas,  and  being  Block  4  Lot 
6  of  Glade  Crossing  III,  Phase  One,  an  addition  to  the  City  of  Grapevine,  Tarrant  County,  Texas,  and  being  further  described  in  that  certain 
Warranty  Deed  With  Vendor's  Lien  dated  the  25,h  day  of  July,  1996  and  recorded  in  Volume  12461,  Page  667,  Deed  Records,  Tarrant  County, 
Texas. 

in  the  county  of  Tarrant.  State  of  TEXAS,  containing  0.295989  gross  acres,  more  or  less  {including  any  interests  therein  wh^L^sor  may  I ^^^^^^ 
prescription  or  otherwise),  for  the  purpose  of  exploring  for.  developing,  producing  and  marketing  oil  and  gas.  along  writ,  all  ^'^^^JT^^^^^ 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  here.n  includes  helium,  carbon  d»xi de  and  other  commere«l  gases  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  ^^^^^^^^^^^ 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and.  In  consideration ,  o  ^  £^^r!^fd«SK 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof  and  for  *^  "  <* 

or  gas  or  othS  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  .s  otherwise  maintained  in 

e^3Toya^ohn%MlTndhSr  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  ^^^Xl^SSSi 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessora t  the  wellhead  orto 
Lessor's  credit  at  the  oilpurchaser's  transported  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  ™*etpnce 

similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five  Percent^ (25A)of  the  Proceed 
realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  mcu^ed  by  Lessee  in 
Preprocessing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  ^.Q^^S^^^S^ 
wellhead  market  price  paid  for  production  of  simitar  quality  in  the  same  field  (or  if  there  is  no  such  pnee  then  preva^ng i  in  the  same  field _then  in  <£e  £«;estfiek l^^ta 
is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  neares  preceding  date  as  the  dateon  ^fVL*^^^e"c^sr 
purchases  hereunder  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  f^J^^  «»  " SfSSSut 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fratfure  stimulation  but  such  we orwells  are  erther  srnrt- 
in  or  Reduction  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  In  paying  J™«ta^fe Lf2K^ JSErf  one" 
lease  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  ^^-J^nJf^J^^J^^^S^ 
dotar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  des,gnated  below,  onor  before  the  end of  said  90^ay 
period  'and I  thereafter  on  or  before  each  anniversary^  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-n  or producjon  ^<^Am  «  ^S^S^  ^mS 
p££ad  Wat  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sdd  by  Lessee  from  another' m  or  weHs  W^^SS^£S^ 
pooled  therewith  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessatoon  of  such  operations  or  production.  Lessee  s  failure  to  property  pay 
shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  lease.  „    M    .rtW-i  „  it_  ftllKressors 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  In  at  ^or's  above ,  cr  to J^eieors, 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  ta  made iln . currency  or  by 
cS  or  by  draft  and  suchWients  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stampec .envelope addressed l  to  ^  *po«tory« » 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  nsMrten.  or  ^  ^ny  «ason  fa. I  or  refuse 
to  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

^Tfetcept  as  provided  for  In  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  In  paying  quantises  (^^^^^^^^^ 
premises  or  lands  "pooled  therewith,  o?  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ^J^J^^^^^SS^  TfSSTSi 
Dursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  Is  not  otherwise  being  maintained irr tercer snail 
n^Z^S^Ze  lf  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after such ' 

the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  '^engaged  dn^ng^ ^'^f  a^ehr 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  oU ^^^"^^S^ 
nocessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long ^ereaner  as 
S??s7S3uSion  n  j%i  quants  from  the  leased  premises  of  lands  pooled  therewith.  After  completion  of  a  wetl  capabte  M«m  SZSSSSSi 
Lessee  shall  drill  such  additional  wells  on  the  teased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator ;wouM  ^J^^SSZ^^S^S^ 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  '^Premises  or  lands  pooted  herewrth or  (b) 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  dnll  exploratory  wells  or  any 

^tSlXSS  KluheSSgation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  otter  lands  or  interests,  as  to  any  or  all 
depths  ^^^Z^XSS!£  covered  b?  this  tease,  eiKr  before  or  after  the  commencement  of  P™*""^^  S^lrSSS?™ 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  simiter  pooling  authonty  exists  wi* ^  such  oWter  lands ,  or  interests  The 
Enit  tormed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  ««^^™»  *  ^^Sr^ 
horizontal  completion^*-  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  un  t  may  be  formed  ^  w  *weB  or  gas  ^^"J""" 
ZrSn  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  ^^^^SSS£  t  Tno^wSTK 
of  the  foregoing,  the  terms  'oil  well'  and  'gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  gover n™n'^uthonty^or  *  » 
nnSfcad? well"  means  a  well  with  an  initial  aas-oil  ratio  of  less  than  100.000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  mitral  gas-oil  ratio  of  100.00C 'cubic 
K^ore^  test  conducted  under  norma,  producing  conditions  using ; ^n'?nX^^ 

equipment  and  the  lerm  "horizontal  completion-  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  to ,J^SLSS^SSSm 
commnent  Jiereof  In  exercising  Its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pwjng. 
3S  driller  rS^opSns'anJwhere  on  a  unit  which  includes  all  or  any  part  of  the  'eased  Premises  ^,^^^2^^^  whX 
reworkina  oDerations  on  the  teased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  proauchon  wnicn  tne 
^SSSSSZ  by  thfs  teWand  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  P™^0"^ 
Less* rSortS ™  onior  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  »^™™Z^ 
unit  formed  header  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  V0***^*^ 

prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  f^^t?e^J^^J^^  ^£^a!S1SSm& the 
makinn  ^uch  a  revision  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  me  extent .  any  pon  on  oi  ine 

T^S^^T^i^oi  production  In  paying  quantities  from  a  unit,  or  upon  pennanent  cessation  thereof.  Lesseemay  termite  the  unit  by  filing  of  record 
rJritten  decteraUon  describina  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 
^JtlS^StS^i^^  eltate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  *h*^^ 

of  the  teased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 

^8P3Th1SSt  of  eSessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by -are. ,  andtoc "by  ^  ™- 
rigMs  and  obSgations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators.  "^ns- 
Smershio  shaH  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
ater  Lessee  haVb^en^rni^^^  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  sattfttfion  of .Lessee  or 

X  ISStSSSH TSSSS^SS^  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  er*tled  to ^  shuWn  royals 

Kume  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent^estate  ,n  the  ^^^^^  ££S<!^{^% 

the  am  "%MS ■  l2i™  my  *X™  ~  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  ansing  wrth  respect  to  the  interest  so  released 


If  L«»ee  an  or  an  undMM  inM««st  in  le^  «nn  all  off  ttie  araa  cowrad  henby.  U««e-»  oWigHor.  to      ortender  shuMn  nyalltos  M  be  proportonotaiy  nduoKl 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  e„hD^ni.«  ^te»i         on  the  leased  Dremises  or  lands  pooled  or  unitized  herewith,  in 

tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electnc  and  telephone  anas,  p*wer  stetlons,  and  "^S^^n^  m  the  leased  premises, 

store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  ^}-9^-^-^J^  £Tr*s  pooled  therewith,  the  ancillary  rights  granted 

writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  ^^^^^^TJg  o^Ss  to  buildings  and  other  Improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  ^}^^^^^^SS\  havHfe righ Tat  any  time  to  remove  Its  fixtures. 

«ha«te!e^ 

time  after  said  judicial  determination  to  remedy  toe  breach  or  default  mdLwm  fails ^to  do: sa  successors  and  assigns,  a  perpetual  subsurface  well  bore 

other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  •nj£^^^^^  at  Le5See.s  oplion  ^  pay  and  discharge  any  taxes, 

^n5S^SCSK^!«XrS  s»  no,  have  any  ri9hts  to  use  the  surface  o,  .he  .eased  premises  to,  drilling  or  othe, 
lease  may  be  executed  In  counterparts,  each  of  which  Is  deemed  ah  origin *  ^<^*^  ^additional  period  of  two  (2)  years  from  the 

endoftheX^r^^^ 

reteTe/se^yrne^and^rrns  M'm  and  that  ^sor  entered  in«o  ^ 
recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  tnai  no  represenuuiuira  .v. 
™«s  l&ISiZS  negotiation  £  this  iease  that  Lessor  wouid  get  the  highest  price  or  J22 
conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may 
negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effect  as  of  the  date  first  written  above,  but  upon  < sxecutio n  i shair "* 
heirs ^evis^exSra  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  part.es  heremabove  named  as  Lessor. 


STATE  OF  TEXAS 
COUNTY  OF . 


This  instrument  was  acknowledged  before  me  on 


ACKNOWLEDGMENT 
the    fflf*  day  of  iliTtfT      .  2oCfc  .  by  DanieLEL  Black  husband  of,  Stephanie  J.  Black 


BOGAR  A.  SANDOVAL 

Notary  Pubfc 

STATE  OF  TEXAS 
My  Comm.  Exp.  Oct  31, 2MB  Acknowledgment 


Notary  Public,  StateJfTSxas 
Notary's  name  (printed):  g#^^  A- «3wD3iV^ 
Notary's  commission  expires:  yjfcfcx  £it%-c&[ 


STATE  OF  Tl 

COUNTY  OF   -^n   

This  instrument  was  acknowledged  before  me  on  the 


jAMUEL  DEJEAN  WILLIAMS 
Notary  Public 
STATE  OF  TEXAS 
My  Comm  Exp  Apr  23.  201 1 


ToHpKas 
Notary's  name  (printeflj: 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


CORPORATE  ACKNOWLEDGMENT 


.day  of. 


20 


This  instrument  was  acknowledged  before  me  on  the   —      M^,..M  wrru-fatl™ 

a  corporation,  on  behalf  of  said  corporation 


..by. 


.of 


Notary  Public.  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  ,  Page  .  of  the , 

By  


day  of. 


20 


.at 


o'clock 


M.,  and  duly  recorded  in 


records  of  this  office. 


Clerk  (or  Deputy) 


